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Farm Bill Section 9007 – 7CFR 4280-B 

Rural Energy for America Program

Grants and Guaranteed Loans for 

Farmers, Ranchers, and Rural Small Businesses
http://www.rurdev.usda.gov/regs/regs/pdf/4280b.pdf



Bio-energy, 
Anaerobic Digester,
Geothermal – electric generation,
Geothermal – direct use,
Hydrogen, 
Hydroelectric
Small and Large Wind,
Small and Large Solar

Renewable Energy Projects



Small Vs Large Technology Definition 

• Small Wind - <=100 kW, <=120 ft Hub Height, interconnected @ 
<600 volts

• Large Wind - >100 kW, > 120Ft.

• Small PV Solar - <= 10 kW, interconnected @< 600 volts.
• Large PV Solar - >10kW

• Small Thermal Solar - Storage Volume of <=240 gallons or                             
collector area of <=1,000sq ft 

• Large Thermal Solar – Storage Volume > 240 gallons or collector 
area > 1,000 sq ft. 



Energy Efficiency Projects

Improvements to a facility, building, or process that
reduces energy consumption, or reduces energy
consumed per square foot.
- Compressed Air Systems
- Building Envelope
- Greenhouse Thermal Blankets
- Lighting
- Motors
- Pumps
- HVAC 



Applications Submissions

• Simplified Grant Application < $200,000 TPC
• Full Grant application > $200,000 TPC
• Grant – 25% of the total eligible project costs up 

to $500,000.

• Guaranteed Loan / Grant Combo.



Applicant Eligibility

• Agricultural producer or small business.

• Applicant must be either a citizen or legally 
resident alien.

• Applicant must be owner & in control of the 
operation & maintenance of the proposed 
project.



Which Farmers and 
Ranchers Are Eligible?

• Farmer must directly engage in 
production of agricultural products.

• At least 50% of gross income must be 
from their agriculture business.



What Small Businesses are Eligible?

• A private entity including a sole proprietorship, 
partnership, corporation, a cooperative, and a 
governmental electric utility.

• Nonprofit organizations and public entities are 
not eligible.

• Meets the definition of a small business 
according to SBA 
(http://sba.gov/size/index.html)



Project Eligibility

• Project must be located in rural area. 

• To make sure your project is in an eligible 
area.  Visit our website at:

http://www.rurdev.usda.gov/rbs/ and click
on ERS – Rural Area Determinations





What are Eligible Costs?

• Post application purchase & installation of 
equipment, except agricultural tillage 
equipment, used equipment and vehicles.

• Post application construction or project 
improvements, except residential.

• Energy audits or assessments.
• Permit and license fees



Eligible Costs cont.

• Professional service fees, except for application 
preparation.

• Feasibility studies and technical reports
• Business plans
• Retrofitting
• Construction of a new facility – same purpose, same size, 

provides more energy savings than improving an existing facility

• Working Capital and Land Acquisition - Eligible costs for 
guaranteed loans only.

• Capital Improvements to an existing Renewable Energy System –
Eligible costs for guaranteed loans only.



Projects/ Expenses that are NOT Eligible

• Residential improvements
• Energy efficiency improvements related to

new construction
• Agricultural tillage equipment
• Vehicles
• Applicant/Owner labor in-kind contribution.



$ 5,000 less any 
program grant

$5,000 less any 
program grant

Minimum guaranteed 
loan (no more than 75% of 
total eligible project costs)

$      250,000$      500,000Maximum grant (no more 
than 25% of total eligible 

project costs)

$          1,500$          2,500Minimum grant (no more 
than 25% of total eligible 
project costs)

Improvements that 
REDUCE energy
consumption.

A process that 
PRODUCES energy.

Description

Energy Efficiency 
Improvements 
Projects

Renewable Energy 
Projects



NoGrants:  Yes, when total 
eligible project costs 
exceed $200,000.

Guaranteed Loans:  Yes

Feasibility study 
required?

Assessment:  Total 
eligible project costs 
$50,000 or less.

Audit:  Total eligible 
project costs > $50,000.

NoEnergy assessment or 
energy audit required?

$25,000,000$25,000,000Maximum Guaranteed 
Loan (no more than 75% of 
total eligible project costs)

Energy 
Efficiency 
Improvements 
Projects

Renewable 
Energy Projects



What is a Loan Guarantee?

• Loan provided to the applicant by a bank, 
in which a guarantee is then provided to 
the lender.

• Using grant & loan can finance up to 75% 
of the total eligible project cost.



Rates and Terms

Interest rate negotiated between lender and 
borrower.  

Term:  Real estate 30 years
Equipment 20 years or useful 

life.
Working Capital 7 years



New Component

– Guaranteed loan limit increased to $25 MM.
– Federal share including loan increased to 75%.  

Maximum grant remains at 25%
– Grants for feasibility only
– Grants to complete energy audits and 

renewable energy development assistance



Funding Cycle

• Annual NOSA/NOFA.
• Anticipate early 09 

issuance.
• Nationwide 

competition for funds.
• Early and final 

deadlines.  Last year 
4/15 and 6/16.







How to file an Application?

Anne Correia, Loan Specialist

15 Cranberry Highway
West Wareham, MA  02576

508-295-5151  extension 3

Anne.Correia@ma.usda.gov



Application Workshops

Where
-USDA Service Center Conference Room

When
-April 23, 2009  

Time?
-9am – 12pm

Please call to sign up!



Questions?


